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June 30. 2008

VIA ELECTRONIC FILING

Charles L.A. Terreni, Esquire
Chief Clerk & Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

Re: Petition of South Carolina Electric & Gas Company ("SCE&G*') for an order authorizing the
deferral of all capacity charges incurred as a result of purchasmg power necessary to meet the
needs of its customers and electnc system during the 2008-2018 time period
Docket No 2008-230-E.

Dear Mr. Terrem,

This Is tO mfOrm the Public Service Commission ('*Commission*') that the Office of Regulatory Staff
("ORS") has reviewed SCE&G's request for the Commission to issue an accounting order related to the
defennl of all capacity charges incurred as a result of purchasing power in the 2008-2018 time period.
The Pention states that the Company intends to purchase firm capamty and associated energy from time to
ume over the next eleven year period commencing in 2008 to ensure its customers receive reliable electric
service and that the Company maintmns an adequate reserve margin. The Company also indicates the
relief requested wdl not involve a change to any of SCE&G's retail rates or prices and will not prejudice
the right of any party to address this issue in a subsequent general rate case proceeding.

ORS's review determmed that short-term capacity purchases were excluded from Operating &
Maintenance expenses m SCE&G's most recent rate case proceeding (Docket No. 2007-229-E).
Therefore the currently approved SCE&G electric retail rates only include FERC approved long-term

capacity charges for power purchased from GENCO. The cost as well as prudency of these short-term

purchases will be issues subject to contention by any party in any appropnate future proceeding before the
Commission. SCE&G should monitor this deferral account and provide a status update on an annual basis

to ORS and the Commission.
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After review, ORS has no objection to SCE&G's request.

Thank you for the opportunity to provide our comments in this matter.

Sincerely,

Jo@W. Flitter

JWF/swh

cc: Dan F. Arnett, Chief of Staff, SC ORS
Nanette S.Edwards, Deputy General Counsel, SC ORS
Shannon Bowyer Hudson, Attorney, SC ORS
K Chad Burgess, Semor Counsel, SCEND
Dr. James Spearman, Executive Assistant, PSCSC


